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1. What is the size of the European 

impact investing market? What 

percentage of the European total 

assets under management does it 

represent?

The European private impact investing 

market — comprising both direct and 

indirect investments in unlisted assets 

— is estimated at €190 billion, 2.5% of 

the €7.6 trillion, which is the total assets 

under management (AUM) we consider 

eligible for impact investing in Europe 

(100%). The public impact investing 

market is estimated at €40 billion, which 

is kept separated from the private one as 

processes, investees and levers to drive 

impact are very di昀昀erent.

2. What does growth in the impact 

investing market mean for 

solving social and environmental 

challenges? 

The private impact investing market has 

shown notable growth, with investments 

in unlisted assets increasing from €80 

billion to €190 billion over the past two 

years. As context for this doubling in 

size, stronger collaboration among the 

European Impact Investing Consortium 

ampli昀椀ed the market’s reach and 
coverage. The total direct investments in 

unlisted assets under management rose 

by 20% between 2022 and 2023, closely 

matching the 26% growth recorded in 

the previous period (2020-2021) and 

the 21% annual growth rate reported 

by the GIIN in their latest study. 

Progress towards achieving the SDGs 

is, unfortunately, far o昀昀 track, with only 
about 17% on track to be achieved. 

However, the growth observed shows 

that impact investing is increasingly 

considered as a tool to develop new 

solutions that operate at scale. 

3. Which is the most transformative 

segment of the impact investing 

market, driving the most lasting 

positive change? 

Investor additionality marks a positive 

contribution that would not have 

happened without the investment 

itself. In our previous report, 48% of 

the capital invested directly in unlisted 

assets reported evidence of investor 

additionality. This year marks a notable 

increase, with 62% of the capital 

captured in unlisted assets having some 

element of investor additionality.

4. What does comparing impact 

investing across European countries 

reveal about the market?

The impact investing market in Europe 

is currently led by the United Kingdom, 

the Netherlands and France, which hold 

the largest shares in terms of AUM. 

These markets have well-established 

impact investing ecosystems, supported 

by a robust regulatory environment, 

active investor communities and a high 

degree of institutional engagement. 

Several other western European 

countries — including Italy, Denmark, 

Belgium, and Spain — are making 

notable contributions to the impact 

investing sector. Meanwhile, Türkiye, 

Portugal and Greece, are emerging as 

nascent markets with promising growth 

potential.

5. Who engages in private and direct 

impact investing in Europe? 

Venture capital and private equity 

(VC/PE) impact fund managers still 

represent the dominant category, 

representing 44.8% of the investors 

included in this study and holding 

39.1% of direct AUM in unlisted 

assets. Their in昀氀uence underscores 
the strong alignment of venture 

capital and private equity with the 

goals of impact investing.

6. What are the most common 

private asset classes for 

European impact investors? 

Private equity has emerged as 

the leading asset class in unlisted 

markets for impact investors. This 

rise may be partly due to private 

equity's adaptability to high-impact 

projects that bene昀椀t from long-
term investment horizons, often 

necessary for meaningful social and 

environmental change. Private debt 

remains a substantial component 

as well, underscoring the sector's 

reliance on a mix of equity and debt 

structures to achieve diverse impact 

goals across regions and industries. 

7. What are the biggest sources 

of funding for European impact 

investors and what untapped 

opportunities did this study 

uncover?

Representing 28% of the total capital 

made available to impact investors, 

institutional investors, including 

pension funds and insurance 

companies, have become the primary 

contributors to impact investments 

in private, unlisted markets. Banking 

institutions continue to be a major 

pillar of funding made available 

to impact investors, constituting 

22% of the capital impact investors 

receive to invest, in turn, directly, 

into organisations that contribute to 

social and environmental solutions.

8. Where does European impact 

capital üow?  

45% of capital 昀氀ows outside of 
Europe — a 7-percentage-point 

increase compared to 2022. The 

regional distribution of those 

investments has, nevertheless, 

shifted. In our previous report, funds 

were evenly distributed among Asia, 

Africa, and Latin America; now, 

there is a pronounced focus on Africa 

(18%), followed by Asia (12%) and 

Latin America (8%). 

9. What role do impact investors 

play in contributing to the SDGs? 

A mix of social and environmental 

goals continue to be among the top 

three targeted SDGs, illustrating how 

impact investors represent a force for 

change on both impact categories. 

Decent Work and Economic Growth 

(62%), Reduced Inequality (55%) 

and Climate Action (46%) are the 

three most targeted SDGs. 

10. What are the market 

standards for impact 

measurement and management?

All organisations included in the 

study are measuring impact, with 

88% reporting clear evidence of 

managing impact — an increase 

from the 83% reported in 2022. 

Fragmentation in IMM strategies 

allows impact investors to tailor 

approaches to speci昀椀c goals, sectors 
and regions, fostering 昀氀exibility and 
innovation. However, it also creates 

challenges for comparability and 

consistency, making it di昀케cult to 
benchmark and assess impact across 

investments.
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Intro-
duction
I

n 2022, the European 

Impact investing 

Consortium – including 

Impact Europe, GSG 

Impact, some of its European 

National Partners (NPs) 

from Italy, France, Spain, 

UK, Netherlands, Belgium, 

Portugal, Türkiye and Greece – 

together with selected academic 

institutions (Esade Center for 

Social Impact and Politecnico di 

Milano) embarked on a journey 

to harmonise and size Europe’s 
impact investing market, aiming 

to clarify its dynamics, trends 

and practices. We worked on 

establishing a foundational 

baseline for harmonising data 

and de昀椀nitions in the sector, 
with the hope that it would begin 

to provide answers that were in 

short supply and help lay the 

groundwork to inform decision-

makers ranging from impact 

investors to policymakers.

Among our key 

recommendations, back in 

2022, we called for enhanced 

collaboration between 

impact stakeholders and 

advocated for making impact 

data more accessible. 

A recent UN study outlines that 

only 17% of the Sustainable 

Development Goals (SGDs) are 

on track1, and the Consortium 

agreed there would need to be an 

accelerated growth of the impact 

investing market to meaningfully 

contribute to putting them back 

on track. A market unaware of 

its gaps remains powerless to 昀椀ll 
them. Now, in 2024, the need 

for clarity in de昀椀nitions and size 
in Europe’s impact investing 
market is more pressing than 

ever, which is why we have put 

the principles of increased 

collaboration and accessibility 

into practice. We have re昀椀ned 
our approach, introduced new 

methodologies and tools, and 
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engaged additional partners to better track the progress of impact 

investing across Europe. All this with the objective that this year’s 
study provides a more detailed and nuanced picture of the sector’s 
current state, particularly on direct investment in unlisted assets.

At its core, this exercise is about 
more than just data; it is about 

providing the necessary answers 

to the pressing questions of a 
growing impact investing ecosystem. 

Without trustworthy answers, market 
actors and those considering entry would 
both remain in the dark, the cautious 
would stay unconvinced, and there would 
be little hope of accelerating growth. 

Continuing this market-sizing e昀昀ort allows us to build 
on a recognised baseline across Europe, measure 

progress and hold the sector accountable to its 

transformational ambition, minimising the risk of 

losing its integrity as it scales. It ensures that the sector 

stays aligned and transparent and continues to focus 

on addressing social and environmental challenges, 

a focus clearly shown in the SDGs impact investing 

targets (section 9). Capital providers interested in 

playing a greater role in the impact space need solid 

data to consider their best leverage points; by providing 

that data, we intend to mobilise more of them. 

Policymakers who see the value of impact investing in 

accelerating positive change are faced with the task of 

convincing their peers and constituents; this report can 

help them build their cases.

This report intends 

to equip investors, 

policymakers and 

market leaders with 

the insights they need 

to make informed 

decisions, align 

their strategies with 

global challenges and 

unlock new avenues 

for collaboration. 
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Key 
Questions 
Answered
 What is the size of 

the European impact 
investing market? 

 What percentage 
of the European 
total assets under 
management does it 
represent? 

 What does growth in 
the impact investing 
market mean for 
solving social and 
environmental 
challenges? 

 What does comparing 
impact investing 
across European 
countries reveal about 
the market?

 Which is the most 
transformative 
segment of the 
impact investing 
market, driving the 
most lasting positive 
change? 

 Who engages in 
private and direct 
impact investing in 
Europe? 

 What are the most 
common private asset 
classes for European 
impact investors? 

 What are the biggest 
sources of funding 
for European 
impact investors 
and what untapped 
opportunities did this 
study uncover?

 Where does European 
impact capital 昀氀ow? 

 What role do impact 
investors play in 
contributing to the 
SDGs? 

 What are the market 
standards for impact 
measurement and 
management?
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Size of the European 

impact investing market 

Unlisted Direct Impact Investing AUM Growth

(N 2020: 267, N 2021: 276, N 2022: 341, N 2023: 378)

€ 49 bn

€ 61 bn 
(+24%)

€ 94 bn 
(+54%)

€ 113 bn 
(+20%)

2020

2022

2021

2023

Additional Impact Investing 

% of AUM (2022 N: 496, AUM: � 61bn - 2024 N: 378,  AUM: � 113bn)

Expected ûnancial returns compared to 

the risk-adjusted market rate of return 

% of respondents (N: 251)

52% additional

48% non additional

20
22

13% 

much 

lower

50% 

similar

62% additional

38% non additional

20
24

20% 

somewhat 
lower

12% 

superior

5% 

far 
superior

€ 4.7 trillion (62%)

Sustainable/
ESG 
investing

€ 15.3 trillion
Other assets (e.g. solutions, LDI, 

multi-assets and passive)

€ 22.9 trillion

European 
Assets Under 
Management

€ 7.6 trillion 
Alternative/unlisted assets 

& Active specialities/listed assets

€ 190 billion (2.5%)
European unlisted impact investing

European impact 
investing market 

€ 40 billion (0.5%)
European listed impact investing
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1412







































https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/the-5-ws-of-impact-investing.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/the-5-ws-of-impact-investing.pdf








https://www.nornab.no/en/reports
https://www.nornab.no/en/reports
https://www.tiresia.polimi.it/finance-for-impact-2023-italian-outlook/
https://www.tiresia.polimi.it/finance-for-impact-2023-italian-outlook/


https://www.bcg.com/publications/2024/ai-next-wave-of-transformation
https://www.bcg.com/publications/2024/ai-next-wave-of-transformation







